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Company Announcement

The following is a company announcement issued by FES Finance p.lc. (“FES” or the “Company”) pursuant to Rule
4.11.13 of the Prospects Rules.

The Company announces that the Company’s annual general meeting was held today at which:

1) The financial statements for the year ended 31 December 2019 were approved,

2) The Statutory Directors’ Report on the Financial Statement for the year ended 31 December 2019 were approved;
3) The Auditors’ Report on the Financial Statements for the year ended 31 December 2019 were approved;

4) Horwath Crowe were re-appointed as the Company’s auditors until the conclusion of the next general meeting;

5) The current directors were re-appointed up to the next Annual General Meeting in accordance with the
Company’s Articles of Association; and

6) The Shareholders took note of the Board of Directors’ resolution that no dividend will be declared.
Furthermore, the Company has been informed by the Board of Directors of the FES Projects Ltd (C 83872} {the

“Guarantor”), that today they have considered and approved the audited financial statements of the Guarantot for the

financial year ended 31 December 2019. The said financial statements are attached wath this company announcement

and available for viewing on the Company’s website through the following link: htips// MILILL

The Company also announces that the annual general mecting of the Guarantor was held today at which:

1) The financial stitements for the year ended 31 December 2019 were approved;

2) The Statutory Directors’ Report on the Financial Statement for the year ended 31 December 2019 were approved,
3) The Auditors’ Report on the Financial Statements for the year ended 31 December 2019 were approved;

4) Horwath Crowe were re-appointed as the Guarantor's auditors undl the conclusion of the next general meeung;

5) The current directors were re-appointed up to the next Annual General Meeting in accordance with the
Guarantor's Articles of Association; and

6) The Sharcholders took note of the Board of Directors’ resolution that no dividend will be declared.

Dr Retben Debono
Company Secretary

25 June 2020
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The directors present the annual report together with the audited financial statements of the Company for the
year ended 31 December 2019.

Principal Activities

The main activity of the company is that of investing in, acquiring or leasing, holding and managing boutique
hotels, as well as acting as a holding company.

Performance Review

The Company was incorporated on 6 December 2017. Consequently, the comparative figures for these
financial statements are for a 13 month period.

In March 2019, the Company acquired the Euro Guest House, through proceeds on-let by its subsidiary FES
Finance p.l.c., and subsequently generated rental income of €150,000 (2018: Nil) as the property was leased
out to its subsidiary FES Operations Limited to operate the Euro Guest House on its behalf. The Company also
generated other miscelleanous income amounting to €7,490 (2018: Nil). Administralive expenses mainly
comprise depreciation charges amounting to €43,583 (2018: Nil). Finance costs comprise interest payable on
the outstanding loan due to subsidiary amounting to €103,855 (2018: Nil). The Company’s loss before taxation
amounted to €6,419 (2018: €35,750). Afier accounting for taxation, the loss for the year amounted to €14,167
(2018: €35,750).

Position Review

The Company’s asset base amounted to €6,488,939 as at 31 December 2019. The key asset consist of the Euro
Guest House boutique hotel situated in Gzira valued by an independent architect at €5.25 million in January
2019. The Company owns also other immovable property in Senglea.

The Company’s main liability is made up of a loan advanced by its subsidiary, FES Finance p.lc., of
€4,123,011.

Dividends and Reserves

The accumulated losses of the Company at the end of the year amounted to €49,917 (2018: €35,570). The
directors do not recommend the distribution of a dividend and propose to charge the loss for the year to
reserves.

Financial Risk Management

The Company’s activities expose it to a variety of financial risks, including credit risk and liquidity risk. These
are further analysed in note 21 in these financial statements.
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Events Subsequent to the Statement of Financial Position Date

The directors assessed subsequent events from | January 2020 through 25 June 2020, the date these financial
statements were approved. Through such assessment, the directors have determined that events subsequent to
statement of financial position date occurred as reported in note 22 to these financial statements.

Future Developments

The directors intend to continue to operate in line with the original business plan as revised to reflect the
present realities post COVID-19 events.

Going concern

Afier making enquiries and taking into consideration future plans, including the potential impact on financial
and operational performance following the COVID-19 outbreak (note 2) the directors have a reasonable
expectation that the Company has adequate resources to continue in operating existence for the foreseeable
future. For this reason, the directors continue to adopt the going concern basis in preparing financial
statements.

Directors

Mr. Christopher Vella
Dr. Reuben Debono

Statement of Directors’ Responsibilities

The Maltese Companies Act, (Cap 386) requires the directors to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the Company at the end of the financial year and

of the profit or loss of the Company for that year.
In preparing the financial statements, the directors are responsible for:-

e ensuring that the financial statements have been drawn up in accordance with International Financial
Reporting Standards as adopted by the EU;
selecting and applying appropriate accounting policies;
making accounting estimates that are reasonable in the circumstances;
ensuring that the financial statements are prepared on the going concern basis unless it is inappropriate to
presume that the company will continue in business as a going concern;

The directors are responsible for designing, implementing and maintaining internal control as the directors
determine is necessary to enable the preparation and the fair presentation of the financial statements that are
free from material misstatement, whether due to fraud or error, and that comply with the Maltese Companies
Act (Cap. 386). The directors are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Auditors

The auditors, Horwath Malta, have expressed their willingness to remain in office and a resolution proposing
their reappointment will be put before the members at the annual general meeting,.

Approved by the Board of Directors and signed on its behalf by:

Jeim

hristdphcr Vella Dr. Reuben Debono

Mor / Director

Registered Address:
19 25

Conservatory Street
Floriana

Malta

25 June 2020



Crowe Horwath Mata

Member Crowe Global

La Provvida, Karm Zerafa Street,
Birkirkara BKR 1713, Malta

INDEPENDENT AUDITOR’S REPORT Main +356 2149 4784/2

To the Shareholders of FES Projects Ltd

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of FES Projects Ltd (the Company), set out on pages 7 to
29, which comprise the statement of financial position as at 31 December 2019, and the statement
of comprehensive income, statement of changes in equity and statement of cash flows for the year
thern ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company, as at 31 December 2019 and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards as
adopted by the EU (EU IFRSs), as modified by Article 173 of the Maltese Companies Act (Cap 386),
and have been properly prepared in accordance with the requirements of the said Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in accordance with the Accountancy Profession (Code of Ethics
for Warrant Holders) Directive issued in terms of the Accountancy Profession Act (Cap. 281) in
Malta, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 2 in relation to the basis of preparation of these financial statements,
which addresses developments in connection with COVID-19, and the potential impact on financial
and operational performance. This matter is considered to be of fundamental importance to the
users’ understanding of the financial statements because of the potentially unfavorable nature of
these developments. Our opinion is not modified in respect of this matter.

Other Information

The directors are responsible for the other information. The other information comprises the
Directors’ Report. Our opinion on the financial statements does not cover this information and we do
not express any form of assurance conclusion thereon. In connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.
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Other Information (continued)

With respect to the Directors’ Report, we also considered whether the Directors’ Report includes the
disclosures required by Article 177 of the Maltese Companies Act (Cap. 386). Based on the work we
have performed, in our opinion:
e the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
. ttée directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.386).

In addition, in light of the knowledge and understanding of the company and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the directors’ report. We have nothing to report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the EU, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, because not all future events
or conditions can be predicted, this statement is not a guarantee as to the company’s ability to
continue as a going concern. In particular, it is difficult to evaluate all of the potential implications
that COVID - 19 will have on the company’s trade, customers and supplies, and the disruption
to its business and the overall economy.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements

Under Maltese Companies Act (Cap. 386) we are required to report to you if, in our opinion:
» We have not received all the information and explanations we require for our audit.
* Adequate accounting records have not been kept, or that returns adequate for our audit have
not been received from branches not visited by us.
» The financial statements are not in agreement with the accounting records and returns.

We have nothing to report to you in respect of these responsibilities.

JohpyAbela (Rartner) for and on behalf of

La Provvida

Karm Zerafa Street
Birkirkara BKR1713
Malta

25 June 2020
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For the year ended 31 December 2019
12 months to 13 months to
31 Dec 2019 31 Dec 2018
Notes € €
Revenue 6 157,490 -
Administrative expenses (60,054) (35,750)
Finance costs 7 (103,855) -
Loss before Income Tax 8 (6,419) (35,750)
Income taxation 9 (7,748) -
LOSS FOR THE YEAR (14,167) ( 35,750:
Other comprehensive income
Items that will not be reclassified to profit or loss
Revaluation of property plant and equipment 1,550,754 -
Deferred tax thereon 9 (304,000) -
OTHER COMPREHENSIVE INCOME FOR THE
YEAR NET OF TAX 1,246,754 -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,232,587 (35,750)




