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Company Announcement

Thc foltowing is a company innouncement issued by FES Finance p.l.c, ('FES" or thc "Company') pursuant to Rulc

{.11,13 of the Prospects Rules.

Thc Company announccs that thc Compnny's annuat gcncral rneeting was held todry at which:

1) The financial statcrnents for drc year endcd 3l Decembcr 2019 were approved;

2) The Sratutory Directors'Rcpon on the Financial Statement for dre ycar ended 31 Decembcr 2019 werc approvcd;

3) Tlre..\uditors'Rcpon on the Financial Statcmenrs for the I'car cndcd 3t Dccembcr 2019 wcrc rpproved;

1) Horwath Crorvc wcrc rc.appointcd m thc Company'r nuditors until rhe conclusion of thc nett gcncral mceting

5) Thc currcnt dircctors werc re-appointed up to thc nexl .{nnual Gcacral trlceting in accordance rv'ith thc

Company's .{rticles of .r\ssoci;rtion; and

6) Thc Shrrcholdcrs took note of rhc Bolrd of Dircctors' resolution tlrrt no dividcnd vill bc declatcd,

Funhermore, tlre Company has becn informed by the Board of Dircctors of rhe FES Pro;ects Ltd {C 83812} {thc

"Guaranror'), thrt today tlrey have considcred and approvcd rhc audited financial sttternents of the Guarantor for thc

finnncjal 1.ear ended 31 December 2019. The said lnancial statemc{rts are attached with dris comPany lnnouncemcnt

ond available for rierving on thc Compnny's websitc tluough the following [nh: k$]xllf*s.sg'i.,:u.l*

The Compmy dso announccs that rhe annud gcneral mccring of the Guarantor wcs held rodal' ct utich:

l) Tlre financial stircraents for thc 1'car endcd 3l Deccmbcr 3019 rverc approvcdl

2) The Starutory Directors'Rcporr oo rhe Finrnciat Statcmcnt for the 1rlrr cndcd 31 D$cmbqr 2019 r*'erc rpprorcd;

3) The Au{irors'Rcpon on rhe Financial Stttcmellts frrr rhe yc-ar cndcd 3l Dcccmbcr 2019 were approvcd;

1) l.lonvarh Crot e u.erc re-appointed as the Guarantnr's aud,irors untit the conclusion of thc nc-rt gcncral mc,eung;

5) Thc currcnr dircctors tcre re-rppointcd up to thc nert -{nnud Gcncral l\leeting m lccordlncc trth dre

Guarnntot's Aniclcs of Associntioo; and

6) Tlre Sharcholders took notc of rhe Bonrd of Dircctors' rcsoludon tlrrt oo dividcnd s'rll bc dcclrrcd,

Company Secrctarl'

25June 2020
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FES PROJECTS LTD
Directors' Report
3l Decernber 2019

Prge I

The directors prrcscnt lhc annual report togeher wittr the audited financial statements of the Company for the
year endcd 3 t December 2019.

Prlnclpal Activities

The main activity of thc company is that of investing in, acquiring or leasing, holding and managing brrutiquc
hotcls, as well as acting as a holding company.

Performrnce Revlew

The Company was incorporated on 6 Decernbcr 2017, Consequently, the comparative figurcs for these

financial stalernenls are for a l3 monlh period.

In March 2019, the Company acquircd thc Euro Guest House, through proceeds on-let by ils subsidiary FES

Financc p.l.c., and subsequcntly gencrated rental income of €150,000 (2018: Nil) as the property was leased

out to its subsidiary FES Operations Limited to operate the Euro Guest House on its behalf. The Company also

generatcd other miscelleanous income amounting to €7,490 (201S: Nil). Administrative expens€s mainly
comprisc depreciation chargcs amounting to €43,583 (2018: Nil). Financc costs comprisc intcrcst payable on

the outstanding loan due to subsidiary amounting to €103,855 (2018: Nil). The Company's loss beforc taxation
amounied to €6F19 (201E: €35,750). After accounting for taxation, the loss for the year amounled lo €t4,167
(2018: €35,750).

Posltion Review

The Company's asset base amounled to €6,48E,939 as at 3l December 2019. The key assct consist of tlrc Euro

Guest Housqboutique hotel situated in Gzira valued by an indcpendent architecl at €525 million in ,lanuary

20t9. The Company owns also other irnmovable property in Senglca.

The Company's main liability is madc up of a loon advanced by iu subsidiary, FES Finance p,l.c., of

€4,123,01l.

Dividends aod Reserves

The accumulated losses of the Company at the end of the year amounted to €49,917 (201E; €35'570)' The

dirccton do not recommend thc disriUution of a dividend and propose to charge thc loss for the year to

rcserves,

Finsncial RJsk Mrnagement

The Company's activities exposc it to a variety of financial risks, including credit risk and liquidity rish Thcse

arc further analyscd in note 2l in thesc financial statements'



FES PROJECTS tTD
Direclors' Rcport
3l Dccember 2019

Prge 2

Evenr Subsequent to the Stltement of Flnsnclat posidon Date

The directors assessed subsequent cvcnts &om I Janury 2020 lhrough 25 Junc 2020, the datc these financial
ststemenls were approved. Through srrch assessmenl, he direclors havc dctcrmined that events subscqurnt lo
statement of financial position date occurred as rcported in note 22 to thcse financiat statements.

Future Developmentr

The directors intend to continue to operat€ in line with thc original busincss plan as rcvised to rcflect 0rc
present realitics post COVID-I9 events.

Golng conccrn

After making cnquirics and taking inlo considcration future plans, including the potential impact on fi:nancial
and operational performance following the COVID-!9 outbreak (note 2) the dir€ctors have a rear;onable
expectation that thc Company hos adequate resources to continue in operating exislence for thc forerieeable
future. For this rcason, the directors continue to adopt the going conoern basis in preparing financial
statcments.

Dlrectors

Mr. Cttristopher Vella
Dr. Reuben Debono

Statement of Dlreclors' Responslbllities

The Mattese Companies Act, (Cap 385) rcquircs the directors to preparc financial stalcments for each fi:nancial

year which give a true and fair view of the state of affairs of the Company at the end of thc financial yr:ar and

of thc pmfit or loss of the Company for lhat ycar.

In prcparing the financial statemcnts, lhe dircclors are rcsponsible forr

. cnsuring that thc financiat statcmcnts havc bccn drawn up in accordance wilh Intemational Financial

Reporting Standards as adoped by thc EU;
o seleeting and appllng appropriate aceounting policies;

o making accounting estimates that are reasonable in the circumstances;
r ensuring that the financial slatemcnts arc preparcd on the going conccrn basis unless it is inappropriate to

presume thal the company will continuc in business as a going concem;

The directors are responsible for designing, irnplementing and maintaining intemal control as the di,rectors

delermine is necessary to enabte the preparatioo and thc fair presentation of thc financial stalements lhat are

free 6.om materiat misstatcment, wheihei due to fraud or error, and lhat comply with the Maltcse Conrpanies

ect (Cap. 386). Thc dircctors arc also rcsponsible for safcguarding the assets of the Company and hence for

taking reasonable sieps for the prevcntion and detection of fraud and other irrcgularities.
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Dircctors'Report
3l December 2019

Prge 3

Auditorc

The auditors, Horwa0r Malta, have exprcssed thcir willingness to remain in office and a resolution proposing
their rcappoinunent will be put before the members at the annual general mecting.

Approved by tbe Board of Directors and signed on is bchalf by:

Dr. Rcuben Delpno
Director

Reglstered Address:
19*25
Conservatory Strect
Floriana
Malta

25 June 2020
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of FES projects Ltd

Horwath Mirlta
Member Crowe Global

La Prowida, Karm Zerafa Street,
Birkirkara Bl(R 1713, Malta

Main +356 ',2149 4794t2
www.crowe. ,I]t

Report on the Audit of the Financial Statements

Opinion

we have audited the financial statements of FES Projects Ltd (the company), set out on perges 7 to29' which comprise the statement of financial position m riir December 201g, andthe stertementof comprehensive income, statement of changes i;;ility;;d statement of cash flows for the year

Xl,:,:,::1"0' 
and notes to the financial statem6nts, inct;Jing'.-rrrr"ry of significinr accounting

ln our opinion' the accompanying financia.l sta-tements give a true and fair view of the financialposition of the company, as at 3i December 2019 ano"orits rinancial performance and its cashflows for the year then ended in accordance with lnternationat rinanCiat n"p"rtir#trndards asadopted by the EU (EU IFRSs), as modified by Article r zg oi tne Mattese companies Act (c:ap 386),and have been properly prepared in accordante with tne req-uirements of the said Act.

Basis for Opinion

we conducted our audit in accordance with lnternational standards on Auditing (lsAs). ourresponsibilities under those standards are further described in the Auditoii n"lponsibilities for theAudit of the Financial statements section of our report. w" ,ru independent or irie Company inaccordance with the lnternational Ethics Standards Board for Accountants, Code of Ethics fc,rProfessional Accountanls (IESBA Code) together with the ethical requirements that are relevant toour audit of the flnancial statements in accordance with the Aiiountancy profession (code 6f Ethicsfor Warrant Holders) Directive issued in terms of the Accountancy profession Act (Cap. Zg1) inMalta, and we have fulfilled our other ethical responsibilitiei in aicoroance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient andappropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 2 in relation to the basis of preparation of these financial statemerrts,
which addresses developments in connection with covto-tg, and the potential impact on financialand operational performance. This matter is considered to be of fundamental impoiance to lreusers' understanding of the financial statements because of the potentially unfavorable natur,e ofthese developments. our opinion is not modifled in respect of this matter.

Other lnformation

The directors are responsible for the other information. The other information comprises the
Directors' Report. Our opinion on the financial statements does not cover this informaflon ancl we do
not express any form of assurance conclusion thereon. ln connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements oi our knowledge obtained
in the audit, or otherwise appears to be materially misstated.
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Other lnformation (continued)

With respect to the Directors' Report, we also considered whether the Directors, Report includes thedisclosures required by Article 177 of the Maltese Companies Act (Cap. 3g6). Based on the work wehave performed, in our opinion:

' the information given in the directors' report for the financial year for which the finanr:ial
statements are prepared is consistent with the financial statements; ando the directors' report has been prepared in accordance with the Maltese Companies r\ct(Cap.386).

ln addition, in light of the knowledge and understanding of the company and its environmenl
obtained in the course of the audit, we are required to ieport if we have identified material
misstatements in the directors' report. we have nothing io report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true iand fair
view in accordance with lnternational Financial Reporting Standards as adopted 

-by 
the EU, rand for

such internal control as the directors determine is necesiary to enable the preparation of fin,ncial
statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, the directors are responsible for assessing the Company,s
ability to continue as a going concern, disclosing, as applicable, matters related-to going conc'ern
and using the going concern basis of accounting unless the directors either intend t-o tiq-uiOate tne
company or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is nr>t a
guarantee that an audit conducted in accordance with lSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considerecl
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. ldentifY and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design aurlit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.
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Auditor's Responsibilities for the Audit of the Financial Statements (continued)

o Evaluate the appropriateness of accounting policies used and the reasonableness of ac;counting
estimates and related disclosures made bythe directors.

o Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and based on the audit evidence obtained, whether a materiai un6ertainty exists related to
events or conditions that may cast significant doubt on the Company's aSitity to continue as a
going concern. lf we conclude that a material uncertainty exists, we are required to dravr
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modifu our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, because not all future events
or conditions can be predicted, this statement is not a guarantee as to the company's ability to
continue as a going concern. ln particular, it is difficult to evaluate all of the potentiil implicitions
that COVID - 19 will have on the company's trade, customers and supplies, anO the disruption
to its business and the overall economy.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactirrns Lnd
events in a manner that achieves fair presentation.

We communicate with the directo_rs regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control t[at
we identify during our audit.

Report on Other Legal and Regulatory Requirements

Under Maltese Companies Act (Cap. 386)we are required to report to you if, in our opinion:o We have not received allthe information and explanations we require for our audit.. Adequate accounting records have not been kept, or that returns adequate for our audit have
not been received from branches not visited by us.

. The financial statements are not in agreement with the accounting records and returns.

We have nothing to report to you in respect of these responsibilities.

for and on behalf of

La Prowida
KarmZerafa Street
Birkirkara BKR1713
Malta

25 June 2020
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Revenue

Administrativc expenses

Finance costs

lnss beforc Income Trx

Income laxation

LOSS FORTHEYEAR

Oiher compreherslve lncome

Items that vill not fu wclassitied to pmtil or ioss

Reraluotion of pmprty plant and equipment

Defened tax ther€on

OTHER COMPREHENSIVE INCOME FORTHE
YEARNETOFTAX

TOTAL COMPREHENSIVE INCOME FORTHE YEAR

(35,750)

1,550,754

(304.000)

1,246,754::

7

s

I

12 months to
3l Dcc 2019

€

1s7,490

(60,05{)

(l03'EsO

(6,419)

(7,748)

(14'167)

l3 m,rnths to

3l Dec 2018

€

(35,750)

-:
(35,750)

t132,5e7 (35,750):-


